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SURVEY OF CURRENT BUSINESS

Auguat 1937

Sales of Chain Drug Stores’

8 port of the peneral program of the Puresu of
Foreign and Domeatio Commerce designed to
gacure more pdequats deta on the trend of retail sales,
figures from chain drug stores kave hean collected and
made available to the public each month since the
lntter poret of 1935. The monthly relosses of the
Burean bave given the percentnge changes in sales for
the current month as compared with the previsus month
nnd with the same month o year ago. It is the inten-
tion o construct an index of such eales as soon ns
data are aviiluble for a sufficient period of time.
Early ihis year the cooperating chain orgeniznitons
were requested to furnish annunl sales fipures for
1035 apd 10636, the information %o be wsed both for
cheeking previonsly reported monthly Hignes and os o
basiz for apnual tabulations.

The representativeness of the datn gathered is indi-
cated by 8 comporison of the resulte reported by
cooperating firme with the totals reported by the Burean
of the Censuz in ita 1835 Centus of Business. Tha
firms reporting monthly dets operated 2,345 unita with
solez of $228 410,000 in 1935, or more than 656 percent
of the store units and 76 percent of the total dollar
valuma reported for drag chaing, secording o the
Census. Tn maora racent periods, howesver, the cooperas
tion of additionnl firms has raired the estimated eover-
aga to aboui 82 percent of fotal chain stors =ales
volume. About one-fourth of all drug store =ales in
1835 were made hy chain wnits, acoording &0 the 1935
Census of Business,

Fountain Sales Show Largest Rebative Expansion in 1934,

Total net drug chain sales for an identicel group of
store unitz wera 4.7 percent lorgper in 1928 than in
1935, nccording to the dota collectad by the Bureau
of Foreign and Domeatic Commerce, with (he widest
increase—11.0 persent—reporied for fountain soles.
The other two oriegories into which zeloa were divided,
namely, tobaceo and “all other", recordad increases of
8.6 percent and 2.5 pereent, raspectively. It ehould
bs noted thant these increnses, based upon idendeal
stores in operntion for hoth years, do not reflect changres
in sales volume accounted for by the ineranse or denrense
in the number of units operated by cooperating chains.
Dring the 2-yesr period, sdditional units ware opened
and others discontinued by the reporiing firma. All
units operated by reporting chains in 1936 recorded
sales amounting to $242,489,000, an incresse of 6.6
percent over 1935 Tlis percentage compares with
the 4.7 percent gnin for identical storas,

1 Proparsd by Edwerd L. Liowd, Chkd, Markst Dots Seollon, imd Armad L,
Bklnnst frofy dats colleotsd By khat ssotion of the Muarketing Ressarsh Divison.

Remtien by Ragions and Slre of Chalns.

Mozt of the cooperating firms operated in only one
geographic srea.? Howsever, nestly all of the reporting
¢hsin orgpnizations whose operations extended over
severnl regions were nble to report sepalite regional
figures, The orgnpizotions reporting such date ac-
eounted for neorly 50 percent of all chain drug store
eales in 1935, The distribution of splea and stovea iz
prasented in tabla 3.

While total sales of identicnl storea for 1836 incrensad
4.7 parcant over those for 1935, sales in the West South
Ceantral States incrensed 13.7 percent and those in the
New England States showed a gain of only 1.5 percent.
Changes in tobaceo sales in this group of stores ranged
from & 14.6 percant goin in the West South Centrnl
Bintea to o 1.7 percent loss in the West North Centrnl
States. Changes ja fountain sales ranged from a 17.3
percent incresse in the Mountain snd Pacific States to o
6.2 percent ineresse in New England. These daiz as
well 08 comparative figures for all aales reported are
presented in toble 1.
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Interesting variations nppear whex sales are grouped
acoording to the mumber of units operated by each
organization. For this purpose, the firma were divided
into four ¢insses ng follows: Those operating 10 =dores
or lese; 11 6o 25 stores; 24 to 90 stores; and 100 stotes ov
more. Grouped in this fashion, identioal store units
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recorded increases in totnl net snles in 1936 in inveree
praportion to the size of the obains (table 1). Chnins
operating 10 stores or less showed o i4.1 percent in.
crease while sales of those organizations operating 104
etores and more rose 2.4 percent.

Suoles inoreases for nll stores pperated were about the
some for $he emallest and next emellest groups, and the
varigtions for al]l units operating less than 100 stores
ware nol large. Tha relative gain for chains operniing
100 or mors stores was about a third as large oz that for
the other chaina.

Distribntion of Dellar Salse.

Studies mada of the distribution of dollar scles of
drug-store commoidities by geographic ragions, and by
size of chain organizations, are based on sales of those
vrganizotiona which reported date for esch of the
lnssifications. Tabls 2 reveels some change in the
composition of chnin drug-store enles {rom 1935 to
1836. For the United Stotes, the parcentrge of totnl
sales represented by tobaccoe seles decrensed from 23.5
in 1935 to 23.1 in 1936, while the proportion of fountain
sales to total seles incrensed from 19.6 percent in 1935
to 21.0 percend in 1036,

The distribution of sales by size of chains (bnaed upen
number of siores operated} shows that tobacco solee
accounted for nearly one-fourth of all sales in 1236 in
chaina operasding 26 or more sbores, and closer to ope-
fifth for the smaller chaine {fable 2).
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The ratio of tobacco soles to total pet sales decreased
from 1935 o 1936 in three of the sze groups, and in-
crensed in one. 'The rato of founiain sales to total net
snles increased in 193¢ as compared with 1835 in ench
groupr. The only group reporting an incrense in the
ratio of "gll other” snles to total ned soles wos that
compriging the smallest chnins, those operating 10
atores or less,
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Average Ealen Por Store.

For the entite coundry, avernge sales per store opa-
nfad by the reporting chain drug companies amounied
to $104,745 in 1938. By regioms, this figure was
highsst in the Mountain and Pacific Stntps, whero the
average was $120,8%0 per store, foliowed by the New
Eoglond Stotes with a $102,633 averngs. Tha lowest
figure waa that of $62,542 shewn by the Eaef Sounth
Ceniral States.

The ovarsgs sales per store voried with the size of
the choin organization, according o the grouping
table 3. Chaina opernting 10 stores and less showed
oan average annual volume per store of F61,500, or
nbout half the averaga for the units of tha gompanies
operating 100 stores or mors.
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Eooroe: Dpta eallssad By ha Hyrsy M Forelen and Pamekls Commwonne.

Sales Trend Continues Upward in 1937,

Preliminary data received from thesa coopevating
firms for the first half of 1937 indicate an inerense in
total chain drug store sales over the some period of
1936 of about 6 pergent. Fountain snles hava con-
tinued ¢o record a more-thon-average incresse. To-
bacco sales appear to be increasing ot the same rate as
that for oll sales combined, while the increase in sales
of “all other” items hss been below averaga. The
widest incranses, by geogrephic areas, have been in the
East North Centrnl and South Atlantic regions where
snles incrensed nbout 10 pereent.

Dunta on independent drug stors sales, which the
Burenu i collecting from 14 States in the Middle-
westorn, Southwestern, and Mouutain regions, indi-
eate an incrense for the first helf of 1937 approximating
thot for chain drug stores. This estimated inorease of
slightly more than 7 percent compares with the 10
percont pain shown for thess independent drug stores
in 1936 over 1934.



